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BSE ticker: OSP
Bloomberg: OSP BU

Stock price: 22.70 BGN
Market capitalization: BGN 100 min
1 year change: +30%

1 vyear price range: 17.17-23.50

BGN

Intrinsic value: 47.00 BGN
Recommendation: Buy
Price target: 24.70 BGN

Valuation Ratios

Enterprise Value 100 161 000
Dividend Yield - Gross 5.8%
Trailing P/E (ttm) 11.37
Forward P/E (2014) 8.9
PEG Ratio (1yr expected) 0.5
Price/Sales (ttm) 1.52
Price/Book (mrq) 6.74
Enterprise Value/EBITDA 7.61

Profitability and Growth Ratios

Return on Equity 59.2%
Return on Assets 23.9%
EBITDA Margin 20.3%
Net Profit Margin 13.4%
Revenue Growth* 21%
EPS Growth* 17%
Capital Growth* 42%
Assets Growth* 44%%

*on yearly basis

Speedy is a leading Bulgarian company in the
market of door to door courier services. Since its
foundation in 1998, the company has established
itself as a leading courier company with 27% mar-
ket share in the country.

Since November 2010 Speedy is an exclusive
partner with the European shipping company DPD
in Bulgaria, which extends its supplies by land
transport in Europe as well as the delivery services
worldwide.

The number of deliveries rose by 34.8% last year,
as revenues from the domestic market posted
20.4% growth. Deliveries abroad resulted to
24.4% higher revenues. Other specific feature of
the company’s sales is the importance of corporate
customers under contract, who form more than
80% of the total revenues.

EBITDA margin (earnings before interest, taxes,
depreciation and amortization) posted small de-
cline in 2013 to 20.3%. The net profit margin was
also lower to 13.4% due to higher interest ex-
penses.

Liabilities to leasing companies increased by BGN
4.3 million in 2013. The company financed via
leasing the acquisition of new vehicles. Debts of
Speedy represented 27% of assets and the com-
pany is not facing difficulties in debt servicing.

Speedy paid dividend of BGN 2.98 per share at the
end of May. The company also made a stock split
and increased its number of share three times.
This is expected to improve liquidity. The liquidity
is already improving as number of investors is
gradually increasing. We expect that a continua-
tion of the free-float increase and the investors’ in-
terest will lead to inclusion in main indices.

The stock is attractive for a long-term investment
as it is seen from the big difference between the
two valuation models - the comparison to sector
and the discounted cash flows. This difference will
continue to decrease as Speedy is reporting better
yearly profits.
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Company overview

Speedy is a leading Bulgarian company in the
market of door to door courier services.
Since its foundation in 1998, the company
has established itself as a leading courier
company with a 19% market share and 37%
share in courier services sector in the coun-
try. Its main competitor Econt Express pos-
sesses lower market shares.

Structure of the economic group

Speedy Group

Speedy Ltd.

The public company is SPEEDY and since the
year end of 2012 it is traded on BSE - Sofia.
Its subcontractor is Speedy Ltd, which is
100% owned by the public company. Speedy
Ltd. is engaged in the courier business, sort-
ing and transport of the consignments.
SPEEDY on the other hand, is responsible for
the sales and administrative activities.
Speedy Ltd’s revenues are formed entirely of
its subcontractor’'s role. SPEEDY began its
operations in February 2005 and since then it
has a license for transportation services. The
company is registered with the Communica-
tions Regulation Commission (CRC) as opera-
tor of non-universal postal services (NPS).
Since 2005 Speedy is a certified company
under the quality standard ISO 9001:2000,
later replaced by ISO 9001: 2008.

Market penetration

Speedy has 100% coverage of the country to
carry out its activities. The company has over
86 offices. Moreover, a program for expan-
sion of the presence in small towns, through
a partnership network, which shall enhance
small shipments, while maintaining service
costs low, is currently implementing. So far,
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more than 70 new offices are open through
the Speedy parcels shop (SPS) program.
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Since November 2010 Speedy has been an
exclusive partner with the European shipping
company DPD in Bulgaria, which extends its
supplies by land transport in Europe as well
as the delivery services worldwide.

The core business of Speedy is offering door
to door delivery services and they hold more
than 95% of the revenues for the past three
years. Company’s strategy is focused on ser-
vicing the transport and logistics activities of
its corporate clients. The majority of the
goods carried are shipments up to 6 tons.
This explains the excellent sales growth rate
of Speedy, despite the economic stagnation
in the country. Prospects for expansion activ-
ities are high, as the company focuses on
servicing the transport activities of their cus-
tomers.

Transport outsourcing to specialized compa-
ny as Speedy leads to cost optimization and
it is expected this activity to grow at very
high rates in the country. Weak economic
growth underlies companies to use costs re-
ducing policy for transportation. Speedy is
corporation specialized in this service and its
investments in infrastructure and vehicles
allow it to increase its penetration on the
market.

Additional services

Supply of small courier consignments as let-
ters and documents is additional activity to
corporate clients servicing. They are not the
main focus of Speedy’s investments. Howev-
er, it complements the services offered,
along with others such as cash on delivery,
advice of delivery and return of documents,
fixed time of delivery, packaging and more.
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These services still have a lower contribution
to revenues. However, it is expected that
they will increase with the opening of the
SPS-points for the acceptance and delivery of
shipments. The program of developing the
office network SPS (Speedy parcels shop)
started in late 2012 and the company offered
its first shop in May last year. Speedy’s cli-
ents are able to send and receive packages
on competitive prices through the partner-
ship network as each office receives, pro-
cesses and stores shipments. The remunera-
tion of Speedy’s partners is formed from the
consignments processed and each of the
partners is providing the area for the office.
Speedy is investing BGN 1 million for equip-
ment and training of its partners under the
program. The company nearly doubled its
presence to 155 offices at the end of 2013.
The international shipments of Speedy have
increased following the established partner-
ship with DPD. The share of international
shipments in total revenues is increasing by
1 percentage point per year and the interna-
tional market takes 7.6% of the company’s
sales in 2013. The maximum weight per
shipment, serviced through DPD is 31.5 kg.
The company is developing a new service.
Pallets are standardized packaging with di-
mensions of 1.2x1.2x0.8 m, allowing the
clients to prepare the shipment before the
arrival of the courier. The main advantage of
the pallet service is the attractive price, as
Speedy is optimizing transport and storage
capacity. The service has lower costs for the
company.

The largest part of revenues came from cor-
porate clients of Speedy. They have yearly
contracts for the courier services and are
generating 80% of sales. Speedy has the
reputation of quality services. The company
has a flexible price policy, thus maintaining
its profitability.
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Postal services market
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The postal services market is fragmented
among a large number of participants. How-
ever, the top 15 companies carried over 90%
of the deliveries. Speedy is a leading compa-
ny in the NPS with a market share around
20% and almost 15% of the total market for
postal services. It should be noted that
Speedy is not presented on the market of
universal postal services (UPS), which is
mainly occupied by the state-owned Bulgari-
an Posts. Speedy’s main competitor is Econt
Express Ltd, which possess a similar market
share but is focused on small shipments and
deliveries from and to individuals.

Market data in Bulgaria shows that there is a
steady downward trend in the universal
postal services. The segment is displaced by
non-universal postal services. For the period
2009-2011, universal postal services de-
clined 29% in revenues to BGN 41.6 million
per annum. Their share fell at the expense of
an increase in non-universal postal services,
which according to the latest data, hold 82%
of the postal services in the country. During
the last year we are observing a contraction
in UPS, however they are lagging behind the
NPS growth rate.

Speedy is not gaining market share from the
contraction in revenues of Bulgarian Posts,
due to the fact that the services overlap of
the two companies is very low.

BGN million
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Deliveries abroad

Revenues from courier services for 2013 are
accounting to BGN 161 million and their in-
crease compared to the previous year is by
10%. 73% of them are revenues from do-
mestic services and compared to a year ago,
there is a decline by one percentage point.
Tendency is showing increasing deliveries
abroad.

-

W Mail services
H Parcels

H Courier services
® Hybrid mail

B Money transfers
2010

0% 20% 40% 60% 80% 100%

Courier services take increasing part in the
structure of postal services and reach 65% of
the total revenues in the sector for 2012. The
Communications Regulation Commission reg-
istered a decline in the number of courier
shipments during the last year. However, in
the same time it is observed an increase in
revenues.

The second largest segment is parcel ser-
vices with 15% market share in the postal
market as last year it lost another percent-
age point.

This service reports a decrease in revenues
by 2.4% and 8% drop of the number of de-
liveries for 2012. With similar market share
is the Hybrid mail, which constitutes printing
and distribution of utility bills to utility com-
panies’ clients. The decline in revenues of
this segment is by 6% and it is mainly due to
the transition to e-bills. The service reached
its peak during 2010 and 2011. Money trans-
fers represent 3% of the market, while par-
cels and the direct mail advertisement repre-
sent the smallest share.

Market trends show several persistent pat-
terns. The first one is the importance of NPS
for the market of postal services develop-
ment and particularly for courier services.
The demand for universal postal services
gradually fall at the expense of the advent of
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Internet technology and the conditioned by
services such as hybrid mail, e-commerce
and more. The second trend is the im-
portance of corporate clients as they repre-
sented 95% of total number in 2012. This
was due to the strong increase of online
trading.

Postal money transfers

Speedy has license for postal money trans-
fers since 2012. It is one of the seven com-
panies with licenses of the services. The
Communications Regulation Commission re-
ported that postal money transfer totaled 3.7
million in 2012, while operators had reve-
nues of BGN 7.2 million from the service. The
yearly increase as compared to 2011 was
3%. The largest operator is still the state-
owned Bulgarian Post with 84% market
share. The company is losing market share
due to the increasing competitiveness of
smaller players. Speed has insignificant mar-
ket share.

Main problems and prospects for couri-
ers

The influence on the courier services market
is mostly determined by the deteriorating of
the market conditions due to the financial
difficulties in Greece and the effects of the
crisis in the EU. Poor transport infrastructure
and high fuel prices have a direct impact on
the courier companies’ costs. Speedy imple-
mented a fuel tax on its clients, thus limiting
the negative effect on its profits.

Last year the larger companies in the sector
have planned to expand their operations and
to optimize costs through new investments.
Small companies’ plans have been mainly
focused on reducing activities and cost re-
duction through layoffs, payment cuts or
reduction of access points. This trend is likely
to remain in 2013, as the economy isn't
growing. Slow export growth helps courier
companies that offer more and more flexible
logistics solutions, primarily focused on cor-
porate clients and their business partners.
The domestic market for postal services will
be stimulated by the growth of e-commerce,
while this segment remains with low profit
margin.



ol Analysis ELANG@ Trading

Financial Analysis

Revenues of Speedy increased by 21% in
2013. This is the best performance for the
last five years. The shipments outside Bul-
garia are becoming more important for reve-
nues. Data shows that since 2009 the exter-
nal markets have multiplied its importance to
approximately 7.6% of total sales. The num-
ber of deliveries rose by 34.8%, as revenues
from the domestic market posted 20.4%
growth. Shipments abroad resulted to 24.4%
higher revenues. The increase in the country
is due to the attracted new clients and the
higher orders from existent clients.

The pallet segment is also rising and the
company started to deliver abroad. Speedy
established the service ,PalletOne" for deliv-
eries up to 1 200 kilograms.
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Other specific feature of the company’s sales
is the importance of corporate clients under
contract, who form more than 80% of the
total revenues. Less than 10% of the reve-
nues are due to the individual clients of
Speedy. The expansion of office network is
increasing the importance of individuals in
the structure of revenues and the full poten-
tial is yet to be achieved. The segment is
rising faster than the average growth of
sales, while decreasing the delivery costs.
The 10 largest clients of the company con-
tribute to less than 10% of company’s turno-
ver. There is not a significant concentration
of risk which can lead to sharp drop in reve-
nues in case of economic deterioration.

Speedy has realized a strong growth in the
traditional segment of parcels due to its
competitive advantages and focus on corpo-
rate clients. The deliveries of documents re-
port minimal change; however this is a sup-
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plementary service for the corporate clients
of Speedy.

The other revenues of Speedy is including
the rent of vehicles to subcontractors and the
reintegration of provisions from delayed re-
ceivables. Provisions were twice-lower last
year to BGN 173 000.

Employment costs

Operating costs are rising with the growth
rate of revenues. The company realized a
one-time loss of BGN 340 000 after an
armed robbery to its headquarter.

.~  Wages as percentage of revenues
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*Source: consolidated reports of Speedy, data for 2010 are adjusted

The employees of Speedy are more than
1200 people. 85% of the employees of the
group are responsible for transportation and
shipment. They are employees in Speedy
Ltd. In recent years the costs paid on a con-
solidated basis are increasing as a share of
total revenue. There is a decline in the re-
muneration share of total revenues due to
the significant sales increase in 2013. The
company pays additional bonuses in the
middle and in the end of the year to its em-
ployees based on their results.

The payment is expected to be in the range
of 30 to 35% of revenues, which is an opti-
mal level for the current annual revenue
growth.

Service quality and reclamations

The number of shipments in 2012 exceeded
7.47mln. Valid reclamations during this peri-
od totaled 1001, mainly delays in delivery
that don’t bear the risk from claims on rec-
lamations. Commissions for insurance premi-
um on the cargo exceed the reclamations’
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costs and Speedy have net income from in-
surance of its deliveries.

Depreciation and investments

The level of depreciation as a percentage of
revenue was 4.8% in 2013. When comparing
to tangible assets, depreciations had share of
20%. The significance of automobile trans-
portation in the company’s assets contributes
for the high level. Their depreciation costs
are high. Despite the increase of tangible
assets in 2012 there is a decrease in depre-
ciation due to the extended periods for au-
tomobiles’ depreciation and to the increasing
density of the transportation courses.

The costs structure changed Ilast vyear.
Speedy is increasingly using subcontractors
for deliveries. Part of the bulk transportations
between logistic centers was also out-
sourced. Couriers are buying the vehicles
they use and works as independent subcon-
tractors. The percentage of independent
workers exceeds 30% of total workforce.

Share of revenues
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*Source: consolidated reports of Speedy, data for 2010 are adjusted

The restructuring also influenced the cost
structure of Speedy. Expenditures for exter-
nal services, mainly for transportation and
external services, posted 56% growth last
year. This was compensated by the decline of
wages, fuel costs and maintenance of vehi-
cles.

Last year the investments in tangible assets
increased due to the end of the useful life of
a large part of vehicles in exploitation. The
amount of planned investments is BGN 9.4
million, of which BGN 7.4 million will be used
on acquisition of new vehicles.

Speedy acquired 19 electric cars at the
amount of BGN 669 000 to be used in cities
for courier deliveries. The high price of elec-
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tric automobiles is offset by the reductions in
fuel consumption and parking costs.
Investments in 2014 will shrink as the com-
pany is finishing its vehicle replacement pro-
gram. Speedy will invest in development of
the partnership network and the infrastruc-
ture needed for ,PalletOne"™ services. It will
receive up to BGN 2 million as subsidies by
EU funds for investments.

Debt structure

Percentage of assets
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*Source: consolidated reports of Speedy, data for 2010 are adjusted

Liabilities to leasing companies have in-
creased by BGN 4.3 million last year and
investments have been financed with funds
received. Company’s debt represents 27% of
the assets and Speedy does not have difficul-
ties servicing its loans. The operating profit
since the beginning of the year is 25 times
larger than the interest payments for the
same period.

Speedy reports big yearly profit but the trend
of gradual decrease of loans as compared to
assets is unlikely to continue. The company
is not aiming at lower debt levels and will
continue to distribute high dividends. The
effect of leverage on borrowings improves
the return on equity. Speedy reported higher
interest expenditures by one third to BGN
401 000.
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Profit margin

EBITDA margin (earnings before interest,
taxes, depreciation and amortization) posted
small decline in 2013 to 20.3%. The net
profit margin was also lower to 13.4% due to
higher interest expenses.
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*Source: consolidated reports of Speedy, data for 2010 are adjusted

Speedy maintains its profit margin during a
period of strong revenues growth, while the
country is in economic stagnation. The oper-
ational costs are rising slower than the
growth of sales. The ongoing change in the
structure of expenses, which includes higher
payment to subcontractors and lower fuel
costs, has not substantial effect on margins.
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Receivables

The uncollected receivables of the company
are around 1%, which are collected by an
external company. There is no risk in in-
creasing of receivables in Speedy’s operating
activity.
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The loans to affiliates or related parties are
also included in the total receivables.

At the end of September they are mainly
constituted an investment loan to Bulprom
Gas for the amount of BGN 3.01 million with
an annual interest rate of 10%. Loans to af-
filiates or related parties significantly de-
creased due to the fact that Speedy become
public listed.
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Source: Bloomberg
Calculations: ELANA Trading

Speedy 25 February 2014
Valuation ratios
Table 1 2011 2012 2013 2014E
Multiples Current Price 51.50 51.50 22.20 22.20]
Number of Shares 1482200 1482200 4446600| 4446600
Market Capitalization 76333300 76333300 98714 520| 98714520
Net Profit 6110000 7671000 8875000 11050258
P/E 12.49 9.95 11.12 8.93
Equity 8434000 10581000/ 14981000/ 20506 129|
P/B 9.05 7.21 6.59 4.81
Sales 38948 000 47567 000| 66292 000| 79550400
P/S 1.96 1.60 1.49 1.24
EV 78 687 300 78 220300| 100 160520| 96 635 391
EBITDA 10355000 11594 000( 13452000 16705584
EV/EBITDA 7.60 6.75 7.45 5.78
RoE 72.44% 72.50% 59.24% 53.89%
RoA 29.23% 29.96% 23.90% 25.90%
Source: Speedy
Calculations and forecasts: ELANA Trading
The table shows the change in valuation ratios of Speedy during the last three
years and our forecasts for 2014. All of the multiples will improve due to com-
pany’s growth and the positive prospects for this year. The company distribut-
ed dividends in May and increased the number of shares threefold to improve
the trading liquidity.
Speedy has excellent profit margin and attractive levels of P/E and EV/EBITDA,
which are more important than the comparison with equity and revenues. The
company has been gaining the investor’s confidence and we do not expect the
multiples to fell to lower levels. The increase of stock price will come along
with the profit growth. Moreover, the average multiples of Bulgarian indices
also increased substantially during the past 12 months.
EV/EBITDA is at a level which would attract takeover interest from a
foreign company. This is a scenario for exit from the investment as Speedy
has unique position in the Bulgarian market and potential for expansion in the
Balkans. Based on our forecasted profit for 2013 and P/E of 10, the
share price of Speedy corresponds to BGN 20.40 at the year end.
Comparison to peers
Table 2 |Mutiples P/E P/B P/s EV/EBITDA
C°":’;a’ ;se‘:_'; Median 19.03 2.10 0.67 8.45
P Market Capitalization 168 915 967 31432767 44541595( 112189070
Price 37.99 7.07 10.02 25.23
Weight 35% 15% 15% 35%
Current Price 22.20
Fair Price 24.69
Premium (Discount) to Current Price 11.21%

Speedy’s activities do not include the transport and delivery of large interna-
tional cargoes. This leads to lower requirements of equity. Companies like
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Speedy are mainly valued based on the generated profit. Thus, we give more
weight on P/E and EV/EBITDA. The medians of peer group did not change sig-
nificantly from the previous report. The fair value of Speedy’s shares tak-
ing into account the current financial results is BGN 24.69 or 11%
above the current market price.

Rising price of Bulgarian stocks is making Speedy more attractive for local in-
vestors, which are mainly focused on profitability of companies and the pro-
spect for growth. The P/E ratio of 11 is not considered overvalued at the mo-
ment.

Discounted Cash Flows

The model of discounted cash flows is indicative for the future development of
the company as it reflects for growth forecasts of both sales and revenues.

Table 3, Discounted Cash Flows

Speedy Terminal
BGN'000 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 Year
EBIT 12728 15019 17 272 19 345 22 609 24418 25883 27177 28264 29253 30277
EBIT(1-T) 11455 13517 15 545 17410 20348 21976 23295 24 459 25438 26328 27 249
Add: D&A 3978 4693 5397 6 045 5320 5745 6 090 6395 6 650 6 883 7 124

Less: Investments

3580 4693 2159 3023 3990 5745 6090 6395 6 650 6883 7124

Less: Change NWC

310 286 282 259 242 213 172 152 128 116 125

FCF

11543 13231 18502 20174 21436 21763 23122 24307 25310] 26212 27125

PV FCF 10306 10548 13169 12821 12164 11026 10459 9817 9127 8439
Sum of PV FCF 107 876

PV of Continuing Value 102 746 Growth Rate

Total PV Free Cash Flows 210622 SA 2.0% 3.0% 3.5% 4.0% 5.0%

Less: Outstanding Debt 10142 10.0% 55.41 59.84 62.56 65.74 74.00

Plus: Financial Assets 8696 11.0% 48.69 51.86 53.76 55.93 61.37

PV of Equity 209 176 12.0% 43.33 45.67 47.04 48.59 52.34

Number of Shares 4447 8 13.0% 38.97 40.73 41.75 42.88 45.58

Price Per share 47.04 <§t 14.0% 35.34 36.70 37.48 38.33 40.32

Calculations: ELANA Trading

Recommenda-
tion:

BUY

Target Price:
24.70 BGN
Increase:
12%

The changes in the model as compared to the previous report are substantial.
The strong profit for 2013 is increasing the base for future results, while we
maintain very positive expectations for the next few years. Forecasts for 2014
include 20% higher sales, while the company should maintain its profit mar-
gins. Afterwards, the model includes decrease of growth rates.

Company’s prospects are excellent which is reflected in the model by higher
growth rates during the next couple of years. Speedy generated solid cash
flow for its shareholders and the fair value is BGN 47.00 according to
the model.

Recommendation and Price Target

The share is attractive for long-term investment, which could be seen in the
big difference between the valuation by current market indicators and the val-
ue by discounted cash flows. The gap will shrink gradually and the perfor-
mance of the stock will depend on the growth rates. The price is gradually
moving up due to demand from long-term investors. The lack of price volatility
is positive factor in the light of current market uncertainty.
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Financial Data

Statement of Income (in ‘000 BGN) 2010 2011 2012 2013
Sales 39 443 47 792 54 493 66 292
Production expenses 19 389 22 906 24 617 32 370
Personnel expenses 12 775 15 384 18 857 20 383
Net income from financial activities 70 799 468 (114)
Other revenues and expenses 0 54 31 27
EBITDA 7 349 10 355 11518 13 452
Depreciation 3627 3 247 2733 3190
EBIT 3722 7 108 8 785 10 262
Interest expense 0 304 307 401
Pretax income 3722 6 804 8 478 9 861
Taxes 396 694 864 986
After-tax income 3 326 6110 7 614 8 875
Minority interest 0 0 0 0
Net income 3 326 6110 7 614 8 875
Earnings per share in BGN 4.12 5.14 2.00
Balance Sheet (in '000 BGN) 2011 2012 2013
Total Assets 18 999 20 900 25 692 37 132
Equity subscriptions receivable 0 0 0 0
Fixed assets 6 094 6 039 8 835 15471
Tangible fixed assets 4 863 4 639 8 251 14 659
Financial investments 0 0 0 0
Current assets 12 905 14 861 16 857 21 661
Inventory 438 556 605
Receivables 11 672 12 016 11 839
Financial assets 0 0 0
Cash and cash equivalents 2169 3 956 8 696
Total liabilities + equity 18 999 20 900 25 692 37 132
Equity 7 865 8 434 10 523 14 981
Registered capital 7 865 1482 1482 4 447
Capital funds 0 348 348 448
Earnings 0 6 604 8 693 10 086
Liabilities 11 134 12 466 15 169 22 151
Long-term payables 0 0 0 0
Long-term bank loans 1743 2 094 3439 7 256
Short-term bank debt 3007 2 429 2 409 2 886
Short-term payables 6 384 7 943 9 321 12 009
Other liabilities 0 0 0 0
Working capital 3514 4 489 5127 6 766
Cash Flow Statement (in '000 BGN) 2010 2011 2012 2013
Net income 3 326 6110 7 614 8 875
Depreciation 3627 3 247 2733 3190
Changes in Working capital 638 1 639
Other operating cash flow items (2612) 1162
Net cash from operating activities 3 788 7 530 8 373 14 866
Capital expenditures (357) (588) (952) (1983)
Other investing cash flow items 0 0 494 426
Net cash from investing activities (357) (588) (458) (1 557)
Issuance/ Retirement of Stock, Net 0 0 0
Issuance/ Retirement of Debt, Net (212) (88) (1189) 106
Dividends paid (650) (3671) (5013) (4 575)
Other financing cash flow items (1892) (2772) 74 (4 100)
Net cash from financing activities (2 754) (6 531) (6 128) (8 569)
Net change in cash 677 411 1787 4 740
Beginning-of-period cash 946 1758 2169 3 956
End-of-period cash 1623 2169 3 956 8 696
Cash per share 1.46 2.67 1.96
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Financial and Performance Indicators 2010 2011 2012 2013
Valuation Ratios
Price/Earnings (P/E) 12.49 10.03 11.37
Book Value (BV) 5.69 7.10 3.37
Price/Book (P/B) 9.05 7.25 6.74
Sales Per Share 32.24 36.76 14.91
Price/Sales (P/S) 1.60 1.40 1.52
Price/Cash per share 8.16 7.38 8.37
EV (in BGN) 78 687 78 225 102 384
EV/Sales 1.65 1.44 1.54
EV/EBITDA 7.60 6.79 7.61
EV/EBIT 11.07 8.90 9.98
Liquidity
Current ratio 1.43 1.44 1.45
Quick ratio 1.39 1.39 1.41
Debt Management
Debt to total assets 0.59 0.60 0.59 0.60
Interest coverage 23.38 28.62 25.59
LT Debt/Equity 0.22 0.25 0.33 0.48
Total Debt/Equity 1.42 1.48 1.44 1.48
Asset Management
Inventory turnover 109.11 98.01 109.57
Days sales oustanding 88 79 64
Fixed asset turnover 6.47 7.91 6.17 4.28
Total asset turnover 2.08 2.29 2.12 1.79
Profitability
Profit margin on sales 8.4% 12.8% 14.0% 13.4%
EBITDA margin 18.6% 21.7% 21.1% 20.3%
Basic earning power 19.6% 34.0% 34.2% 27.6%
Return on assets 17.5% 29.2% 29.6% 23.9%
Return on equity 42.3% 72.4% 72.4% 59.2%
Return on investments 34.6% 58.0% 54.5% 39.9%
Dividend Information
Dividend Yield 7.3% 5.8%
Dividend per share 3.74 2.98
Number of shares: 1482 200 1482 200 4 446 600
Price in BGN - period end: 51.50 51.50 22.70
Market cap in BGN - period end: 76 333 300 76 333 300 100937 820
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Disclaimer

Analyst Certification: The research analyst(s) certifies that: (1) all of the views expressed in this document accurately
reflect his or her personal views about any and all of the subject securities or issuers; (2) no part of any of the research
analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed
by the research analyst(s) in this document.

Financial Interest: ELANA Trading may trade or own shares of the analyzed companies. The research analyst(s) is not
holding shares of the analyzed companies, unless otherwise noted.

Regulatory Authority: Financial Supervisory Commission, Shar Planina Street 33, 1303 Sofia, Bulgaria

Information Disclosure: All reasonable care has been taken to ensure the facts stated are accurate and opinions given
are fair and reasonable. Our recommendations are based on information available to the public that we consider to be
reliable but for the completeness and accuracy of which we assume no liability. Neither ELANA Trading, nor its directors,
officers or employees shall in any way be responsible for its contents. The views expressed may differ from the views of
other firm departments or representatives. Additional information is available upon request. Unless otherwise noted,
sources for all information in charts and tables are ELANA Trading’s calculations.

Risks for Investors: Information in this document should not be regarded as an offer to buy or sell any financial instru-
ments. The investment possibilities discussed in this document may not be suitable for certain investors depending on
their specific investment objectives and time horizon or in the context of their overall financial situation. In particular, the
risks associated with an investment in the securities or the financial instruments under discussion are not explained in its
entirety.

The prices or values of the securities may go down as well as up and can fluctuate and fall against the investor. The secu-
rities or investments may cause the investor to lose the amount invested. Past performance is not a guide to future per-
formance. Changes in exchange rates may have an adverse effect on the value, price or income of the securities or in-
vestments.

Valuation Methods: Company valuations are based on the following methods: multiple-based (P/E, P/B, EV/EBITDA),
historical valuation approaches, peer comparisons, discount models (DCF, DDM) or asset-based evaluation methods. Val-
uation models are dependent on macroeconomic factors, including interest rates, foreign exchange rates, prices of raw
materials, and any expectations about the economy, the market sentiment. The valuation is based on expectations that
might change rapidly and without notice, depending on developments specific to individual industries and countries. Rec-
ommendations and target prices derived from the models might therefore change accordingly. The application of models
depends on forecasts of a range of economic variables, thus there is a range of reasonable variations within models. Any
valuation is dependent upon inputs that are based on the subjective opinion of the analysts carrying out this valuation.
Recommendations: Analyst(s) recommendations are based on the specific factors for the company, sector, country and
global developments, as compared to market indices. Recommendations and opinions reflect ELANA Trading's expecta-
tions over the 12-month period following publication from the perspective of long-only investment clients. ELANA Trading
reserves the right to express different or contrary recommendations and opinions for different timescales or for other
types of investment client. Except as otherwise noted, expected performance over next 12 months vary for different rec-
ommendations for Bulgarian stocks as follows:

BUY More than 5% higher as compared to SOFIX and BG40 performance
HOLD Market performance, +/-5% as compared to SOFIX and BG40
SELL More than 5% lower as compared to SOFIX and BG40 performance

Frequency of Recommendations: No schedule of recommendations is available. The frequency of recommendations
depends on specific factors to individual companies and the opinion of the analyst(s) for the necessity of minor or major
changes.

Copyrights: The copyrights of ELANA Trading analyses belong to the Research Department of the brokerage and their
content cannot be used for commercial purposes. Replication and redistribution of ELANA Trading analyses content is
expressly prohibited without the prior written consent of the appointed contacts listed below.

For more information, please contact:

Research analyst Phone: E-mail: Internet:
Tsvetoslav Tsachev +359 2810 00 23 tsachev@elana.net www.elana.net

-12 -


www.elana.net

